TRACKING LABEL REQUIREMENTS

KOHLS

Kohl’s prides itself on being a family-focused specialty department store. Kohl’s values the
partnerships that we have formed with our entire vendor community, including your company, which
have allowed us to provide quality, safe products at a great value to Kohl’s customers.

As you are aware, as a merchandise supplier to Kohl’s, your company warrants, covenants and
represents that (1) your company has and will comply with all applicable laws (including, but not
limited to, the Consumer Product Safety Improvement Act of 2008 (“CPSIA”)), relevant to your
performance under the merchandise purchase order(s) that may be placed with your company from
time to time; (2) all merchandise delivered pursuant to Kohl’s purchase order(s) are produced,
processed, manufactured, represented, described, packaged, labeled, tagged, packed, advertised, sold,
invoiced and shipped in full compliance with all applicable laws (including, but not limited to, the
CPSIA); and (3) neither Kohl’s acquisition nor Kohl’s subsequent sale of the merchandise delivered
pursuant to Koh!’s purchase order(s) will violate any laws (including, but not limited to, the CPSIA).

Koh!’s requires all of its vendors to remain informed about, and fully comply with, any changes in
existing laws or regulations. However, Kohl!’s believes that upcoming changes to the national product
safety laws warrant special attention due to the heightened awareness and sensitivity by the relevant
government agencies.

CONSUMER PRODUCT SAFETY IMPROVEMENT ACT OF 2008
TRACKING LABELS

As you are aware, on August 14, 2008, President Bush signed the CPSIA, which overhauls the
national product safety system and imposes a number of new product safety requirements on product
manufacturers, distributors, private labelers and retailers. Additional information regarding the
CPSIA and all of its requirements can be found at: http://www.cpsc.gov/about/cpsia/cpsia.html. All
Koh!’s vendors, including your company, are obviously required to provide merchandise that fully
complies with all of the new requirements and standards set forth in the CPSIA, including, but not
limited to, the tracking label requirements detailed in this document.

One of the new federal mandates under the CPSIA relates to tracking labels for all “children’s
products” (i.e., defined as “a consumer product designed or intended primarily for children 12 years of
age or younger”). Effective August 14, 2009, the CPSIA requires manufacturers, to the extent
practicable, to have a tracking label or other distinguishing permanent mark on any children’s product.
This requirement will apply to all children’s products manufactured after August 14, 2009. The
tracking label must contain certain basic information, including the source of the product, the date of
manufacture and more detailed information on the manufacturing process. The intent of the required
labeling is to facilitate recalls by permitting (i) the manufacturer to ascertain the location and date of
production of the product, cohort information (i.e., identifying characteristic); and (ii) the ultimate
purchaser to ascertain the manufacturer or private labeler, location and date of production of the
product, and cohort information (which would presumably be published in any recall notice).

The scope of this requirement is quite broad in that it applies to all children’s products, including, but
not limited to, items such as bedding, clothing and shoes and not just toys and other regulated products.
Congress modified the requirement for tracking labels with the phrase “to the extent practicable”
recognizing that it may not be practical for permanent distinguishing marks to be printed on small
products. During informational roundtables and other public comments, however, the CPSC has made
it clear that it expects the vast majority of children’s products to include the required labeling.



The CPSC is authorized to issue rules further defining the detail required in the tracking labels. Based
on the CPSC’s initial public comments and the quickly approaching deadline of August 14, 2009,
however, Kohl’s is issuing its tracking label requirements for Kohl’s private and licensed brand
products at this time — with the full understanding that immediate changes may be required if/when
the CPSC issues additional guidance.

KOHL’S PRIVATE AND LICENSED BRAND
TRACKING LABEL REQUIREMENTS

Kohl’s will require all Kohl’s private and licensed brand children’s products to contain a label that
includes “Kohl’s”, the product style number or name, the manufacturer’s factory number and the
month and year the product was manufactured. Kohl’s expects this information to be laid out in the
following order:

Kohl’s
Style No./Style Name
Factory No.
Date (Month/Year)

It is important to note that the required Factory Number is a unique, Kohl’s-supplied factory
identification number. It is not the Vendor Number. While all factories used to produce Kohl’s
merchandise should be well aware of their Kohl’s-assigned Factory Number, requests for confirmation
of Factory Numbers can be directed to Kohl’s Corporate Governance/Factory Compliance team —
Attention: Deanne.Lowe@kohls.com (with a cc: to factory.compliance@kohls.com).

Kohl’s generally expects this tracking label information to be included either as part of the existing
sewn-in paper label that contains the product’s UPC number or on a separate, new sewn-in label. It is
expected that this label will most often be attached beneath a care/content label. For those products
without a care/content label, the tracking label will most likely be attached to a side seam. Additional
guidance, including representative samples of these tracking labels and Kohl’s suggested placement,
are included in the attached guidelines.

If a vendor’s product includes one or more detachable parts or accessories (for example, but not
limited to, attached belts, jewelry, hair accessories, etc.), it is the vendor’s responsibility to ensure all
components are properly labeled or otherwise comply with the CPSIA’s tracking label requirements.

While Kohl’s recommends that all vendors start adding the required tracking labels to any children’s
products as quickly as possible, Kohl’s will require all Kohl’s private and licensed brand children’s
products manufactured after August 1, 2009 to include the requisite labeling. Kohl’s will soon be
updating both the required GCC/Certificate of Compliance and the testing lab requirements to reflect
this new tracking label requirement.

In the event that a vendor discovers challenges in attaching the required permanent tracking label to
any particular product(s) and/or a vendor believes that this type of labeling is not practical for any
particular product(s), the relevant Kohl’s Product Manager should immediately be contacted. It is
Kohl’s expectation that, in any such event, the vendor will provide suggested corrective actions.

Please be advised that this summary of the CPSIA requirements is provided for informational
purposes only and should not be construed as legal advice on any specific requirement. As stated at
the beginning of this summary, and as set forth in Kohl’s Merchandise Purchase Order Terms and
Conditions, Kohl’s vendors must comply with any changes in existing laws or regulations, including —
but not limited to — the legal requirements set forth in the CPSIA.
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